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HIGH MONEY HOLDS

BACK SPECULATION

Sharp Rise in Call Loans Is an
Incident of the July Div-

idend Period.

MARKET PROFESSIONAL j

Financial and Business Worlds
Have an Exceptionally

Bright Outlook.

r WILLIAM JUSTUS BOIES.
The stock market paused last week to

take notice of the extraordinary develop-

ment, in the money situation, trading;
on Wednesday declining below the mil-

lion share level for the firm, full day since
early April, and the movement losing
much of Its enthusiasm. It was largely
a trader's market. In which the familiar
tactics of spectacular advances in one or
more highly speculative shares failed to
excite much popular response. That
hesitation was due directly to further
advance In call loan rates to 15 per cent,
and Hanks' disinclination to enlarge
loans on speculative collateral during
the week In which the heaviest ipaymenta
on the July dividend account were be-

ing financed. That uncertainty did not
lead to heavy selling, and the seasoned
shares ruled for the most part firm with
noteworthy strength In some quarters.
But the market lacked the snap of pre-

vious weeks and there was little of the
enthusiastic) support so apparent through
out the earlier campaign.

Chantred Condltloae.
That change of tone was due chiefly to

growing money market tension, nervous-
ness because of delay in signing the
peace treaty and uncertainty as to Just
what would be the effect on our Indus-
tries of the huge reconstruction outlays
financed by American banking interests
for European account. It was realised
also that the outward gold movement
with its heavy shipments to South Amer-
ica, Japan, China and Spain was assum-
ing sufficiently large proportions to give
rise to the prediction In London banking
circles that the period of easy money in
America had passed. That suggestion
was due in part, no doubt, to apprecia-
tion by foreign financiers of the Immense
task confronting us in financing the ex-

pansion of our foreign trade at a time
when the rest of the world was clamor-
ing for pretty much everything produced
or manufactured in the United States.
The London banking community is much
more familiar with the details of such
foreign trade undertakings than we are
and It Is not surprising that Inception of
an outward gold movement from this
country Just at the moment when our
bankers were organising a powerful syn-
dicate to extend Immense credits to Ku-
ropean purchasers of American merchan-
dise should suggest to foreign financial
experts immense demand for credit ac-
commodation here

This does not mean that there will not
be plenty of funds for legitimate bor-
rowers or that our banks will be forced
to curtail advances to trade channels.
But it emphasizes responsibilities of a
nation railed on to restore Kurope's In-

dustrial organism to normal production
basis. Tiie world Is doing business at
an abnormally high price level, which
means that the amount of the dally
turnover Is very much greater than that
required before the war began. This
country has the task of financing the
movement of the most valuable crops
ever raised. That demand Is here and
within the next few weeks the banks of
the cities adjoining the sections of har-
vesting activity will be called on to
finance the heaviest jmyroll require-
ments that the wheat and corn belts
over developed. The railroads are rush-
ing cars to the West to provide for the
seaboard movement of wheat and to ex-
pedite the shipment of various produce
to the markets of the East and South.
The wheat movement this year will bring
wealth to the largest number dt Indi-
vidual producers who ever shared In such
an operation. This ts because the ten
acre farmer, protected by the Govern-
ment's price guarantee, had just as sure
a market far his wheat as did the great
farming companies operating 6,000 acre
tracts.

This has strengthened the position of
the hundreds of small trading centres In
which merchants thrlv In years of
bountiful harvests and are apt to find
poor pickings In seasons of reduced
acreage and crop failures. In the ef-

fort to provide for the largest business
they ever did, those country merchants
are making record purchases from Western

and Southwestern Jobbers. That de-

mand Is Interesting and shows that the
country merchant Is fast recovering from
his fear that a precipitate drop In prices
should find his shelves bulging v. ith high
cost merchandise. This revival of ty

In the farming sections means
larger trading for the distributing ecu-tre-

which in turn rely on the hanks
of the central reserve titles for accom-
modation needed In a period of broad
business expansion. It is the develop-
ment of just such a nationwide bor-
rowing demand at a time when a huge
foreign trade syndicate is putting
through a delicate operation in American
finance that the Federal Iteserve Board
has In mind when It seeks to trace the
ussb made of funds derived from redis-
count operations with the Federal re-
serve banks.

The Future.
Any discussion of money market ten-

dencies must reckon also with the bur-
dens of financing two more 11,100.000,-00- 0

payments for Income taxes and five
additional Victory note instalment.
The bank position Is strong and the
Federal reserve system Is well fortified
to meet Its share of the burden. But
In the presence of a worldwide strain
on credits the situation has to be Judged
with reference to the total demand for
money Instead of considering the re-
quirements of a class of borrowers. This
is tho problem of International banking,
and because, of the complexities of the
utter war reaaiustment It IS essential
that the scope of the undertaking should
be appreciated hy borrowers everywhere.

Cotton manufacturing In this country
Is gainlng.grcat headway, and many of
the mills have orders enough to insure
continued activity for months to come.
Other branches of manufacturing are
picking up. nnd the country as a whole
Is exhibiting m quickened Industrial Im-
pulse. That new Impetus to business
has been reflected In tho confident ab-
sorption of securities by July Investors,
some of whom are accustomed to antici-
pate the receipt of their dividend checKS
so as to haie ihe investments competed
before the midyear disbursements shall
be made.

The bond market is displaying a good
deal of firmness. with noteworthy

.,.', ,,, in. rAciuii UH1I
i f;nr buying of other securities of tne
laafe Investment class. Most of tho foi- -
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Adams Express
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5100 Alaska Gold M
8900 Alaska Juneau O M
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SlOO'Am Agrlc Chem ox dlv.

200 Am Agrlc CB pf ex dlv.
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200 Am Tobacco
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30800 Woolen
2950jAm Woolen pf
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Am
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Anaconda Copper.
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Associated Dry Goods..

sso Dry Goods 1st pf.
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Atch, Top A Santa Fe
Atch, Top A Santa, Fe pf.

Atch, Ton & Santa Fe pf
Blrm A Atl

200AtlanUo Coast Line
8500' At. Gulf & W I S fi '179V4

167200 Italdwln Loco Works 104
lOOiBaldwin Loco Works pf. 110

84200 Baltimore A Ohio 52
1220i Baltimore A Ohio pf

Co
800 Barrett Co pf

llatopllas Mining 1
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TOTAL TRANSACTIONS NEW YORK STOCK EXCHANGE.

International

41800jAm Locomotive...

1500!.tlanta,

ISOOlBarrett

3001 Bethlehem Steel
600,Bethlehem Steel pc pf . 1111 'll2

87900! Bethlehem Steel 89l
8400'Booth Fisheries 22J

lO Brooklyn Kdlson Co 991
26000 Brooklyn Rapid Transit. 31
40O0Bklyn R Tr ctfs or dep..

100 Brooklyn Union Gas
100 'Brooklyn Union Gas

4700Brown Shoe
100 Brown Shoe pf
20 'Brown Shoe pf

4200.Bruns Term A R R
1000Burns Bros
1600jButterick Co
8800; Butte Copper A Zinc

13400iButte A Superior Cop....
6200leaddo Cent OAR

Pack Co
4600 California Petroleum
2100 California Petroleum pf.

500 'Calumet A Arizona
7500 .Canadian Pacific

200 Case, 1, Thres Mach pf
lOOOiCentral Foundry

61 2700 Central Foundry pf
r.!ll3300!central Leather
6 10 Centra A So Am Tel
4l28600'Cerro de Pasco Cop
4 lYod Corp..

16l 10000 Chandler Motors
4: 5400. Chesapeake A Ohio

. .1 A East 111 pf
700lChlcae,o Gt Western

61

6

1900 'Chicago Gt Western pf.
4800 Chicago, Mil A Paul..!
170U 'Chicago, Mil A St P pf..

SOO Cblcaco A Northwestern.
1700 Chicago Pneumatic Tool.

12100 Chicago, I A Pacific. . .

2700, Chi, R I A Pac 6 p C pf . .

900Chi, R I A Pac 7 p c pf . .

200iChl, St P, M A Omaha...
68 100 .Chile Copper
17700 Chlno Copper

Sooldeve, C A Louis. . .

lOOjCleveland A Pittsburg...
1500jCluett, Peabody A Co..

11100, Col Fuel A Iron
200,Colorado A Southern

34500Columbla G A Elec
7900 (Consolidated Cigar Co...
iuOiConsolidated Cigar Co pf.

3500Consolidated Gas
14600,Con Interstate Cal Mln..

7500 Continental Can
280300 Corn Products Ref

600Corn Products Ref pf
270Crex Carpet

82700'Crucible Steel Ci
100 Crucible Steel Co pf
100Cuban-Ame- r Sugar

27900iCuha Cane Sugur
6OO0iCubu Cane Sugar pf

600 Delaware & Hud ex dlv. .

300! Del. Lack & Western
500IUenvcr & Ilio Grande ...

269O0 Denver A Rio Grande pf.
. 1600 Dome Mines

lOOlDuluth, 8 S A Atl
12900lKmerson-Bran- t

7 GOOjKmerson-Brun- t pf
3: 1900 Elk Horn CVul Corp
. 5800 Erie
. 500lErle lrt pf

lOO'Erle 2d nf
I

J

9600 Fam Play-Lask- y ex dlv.
.. 800 Endlci tt Johnson

7 990!Endtci:tt Johnson pf
lOOFedera! Min A Smelt...

4 400 federal M Smelt pf..
..' 1900lFlsner Body Corp

7 200Flsher Body Corp pf....
. 20900 JFreoport Texas
I 11400 Gaston. W A Wigmore.
4 17100 General Cigar Co.
I 1600General Electric Co
2!113550ileneral Motor Corp
61 . uSOOlGenerai Motor Corp pf .

I IMOlOenersJ Motor Corp deb.
4 41800lOoodrich. H F
7, 1200Goodrkh, B F, pf

1700lGranby Conaol M A 8...
7! 7800iGreat Northern pf
4 16S00lGreat Northern Ore ctfs.

r.IOO'Oaaen! Cananea Cop
,. 1900Gulf States Steel
;,' 200 Hurtman Corp
4 23200 Haskell A Barker Car...
71 631 Illinois Central
6' 85400 Inspinition Con Copper..

.. 9500!lnterboro Con Corp

. .' 18600 Interboro Con Corp pf. . .

1900 1nt Agrl Corp
5! 2500llnt Agrl Corp pf
6! 8900lnt Harv Co r.ew ex dlv.
7 600llnt Harvester Co pf new.

. .179500llnt Mer Marine
6 23600llnt Mer Marine pf

. . '176000InternaUonal Nickel
6 100 International Nickel pf.,1

... 39000llnternatlonal Paper
6 17001 Inter Paper pf stpd

.. 1500i Jewel Tea
7 200 Jewel Tea pf I

2' SSOO'Jonas Bros Tea
.. 1000 Kansas City Southern.

taken, and the probability that these
flotations will continue, orovlded that
bankers of the foreign trade credit syn-

dicate be willing that the Issuing bank-
ing houses should make further ap-
peals of that sort to Asieiican Investors.
We are entering a period of Important
foreign financing, which Is likely to reach
record proportions before the demand
shall be satlsfleil. During the next half
jear some $500 080,000 of foreign loans
placed here during the war period will
mature. Some ot them will be aall off,
bu aane sflU fe wtunilad aiul Lha SO
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ount otherwise expanded. The bank-
ers will take care to see that this finan-
cing does not conflict with the needs ef
our own corporations, which before long
must apply for large loans on their own
account.

The stork market outlook Is excep-tonal- ly

Interesting and because of the
c oas movements In International finance
i Is difficult to predict what a week
will bring forth. The strong points out- -

number the weak ones in considering the
riarket's future, for nothing has occurred
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which were a lower of strength during
the war. Those supervising the sys-
tem have sought from the first to keep
It In the path of commercial banking.
The redlacount facilities of the regionalbank, will be of the greatest serviceIn connection with tha financing of
American prosperity during days ahead.With the largest stock of gold in the
world and a superb organisation to fallbaek on. the banks of th Country may
be depended on to show themselves 100per cent, efficient In the coming tin
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